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IZABAL, BERNACIAK & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

388 Market Street, Suito 888 Tel. {415) 895-5551
San Francisco, California 94111 Fax (415) 895-0584

INDEPENDENT AUDITOR’S REPORT

Board of Directors
BERKELEY FOOD AND HOUSING PROJECT
Berkeley, California

Report on Financial Statements

We have audited the accompanying financial statements of Berkeley Food and Housing
Project, which comprise the statement of financial position as of June 30, 2017, and the
related statements of activities, functional expenses and cash flows for the year then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control refevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error,

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal confrol relevant to the Organization's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Organization’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.




Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Berkeley Food and Housing Project as of June 30, 2017,
and the changes in its net assets and its cash flows for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
January 23, 2018, on our consideration of Berkeley Food and Housing Project's internal
control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering Berkeley Food and
Housing Project’s internal control over financial reporting and compliance.

Report on Summarized Comparative Information

We have previously audited Berkeley Food and Housing Project's 2016 financial
statements, and our report dated March 16, 2017, expressed an unqualified opinion on
those audited financial statements. In our opinion, the summarized comparative
information presented herein as of and for the year ended June 30, 2018, is consistent,
in alt material respects, with the audited financial statements from which it was derived.

San Francisco, California
January 23, 2018




BERKELEY FOOD AND HOUSING PROJECT
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2017
WITH SUMMARIZED COMPARATIVE TOTALS FOR 2016

ASSETS 2017 2016
Current Assets
Cash and Cash Equivalents 3 1,075,611 % 539,296
Investments 454,038 452,015
Account Receivables 1,005,655 1,332,170
Prepaid Expenses 92,567 88,341
Deposits 45,791 38,150
Other Assets 4,633 2,342
Total Current Assets 2,678,293 2452314
Fixed Assets (Net of Accumulated Depreciation
of $1,443,102 and $1,331,258 respectively) 1,209,343 1,321,188
TOTAL ASSETS 3 3,887636 $ 3,773,502

LIABILITIES AND NET ASSETS

Current Liabilities

Accounts Payable $ 45,453 $ 104,224
Accrued Vacation, Payroll and Payroll Taxes 134,849 148,198
Accrued Liabilities 3,605 8,813
Deferred Revenue 182,004 92,966
Security Deposits, Client Savings, and Pass-Through Funds 289,014 294,255
Loan Payable 12,000 12,000
Morigages Payable 88,000 88,000
Total Current Liabilities 754,925 648,456
Noncurrent Liabilities
Interest Payable 719,047 678,989
Loan Payable 60,195 72,195
Mortgages Payable 747,630 747,630
Total Noncuirent Liabilities 1,526,872 1,498,814
Total Liabilities 2,281,797 2,147,270
Net Assets
Unrestricted 248,643 430,827
Temporarily Restricted 1,357,196 1,095,405
Total Net Assets 1,605,839 1,526,232
TOTAL LIABILITIES AND NET ASSETS 3 3,887,636 % 3,673,502

See notes to the financial statements
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BERKELEY FOOD AND HOUSING PROJECT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2017

WITH SUMMARIZED COMPARATIVE TOTALS FOR 2016

Temporarily TOTAL TOTAL
Unrestricted Restricted 2017 2016
REVENUE
HUD $ 674,957 $ - % 674957 § 726,150
FEMA 16,000 16,000 32,000 55,000
VA Per Diem 157,468 - 157,468 153,829
Supportive Services for Veteran Families 765,355 - 765,355 736,248
City of Berkeley 1,398,638 - 1,398,638 1,096,305
City of Emeryville 63,262 - 63,262 25,604
City of Albany 106,000 - 108,000 86,430
Alameda County 776,748 - 776,748 837,399
Solano County 45,367 - 45,367 34,129
BDonations 555,062 265,819 821,781 705,654
Donations-Capital Campaign - 238,425 238,425 584,015
Program Revenue 230,581 - 230,581 201,320
In-Kind Donations 140,914 - 140,814 151,117
Other Income 32,478 - 32,478 16,036
Interest 2,258 - 2,258 3,335
Realized Gain/(Loss) on Investments 229 - 229 (51,320)
Net assets released from:
Satisfaction of usage restrictions 258,453 (258,453) - -
Total Revenue 5,224,670 261,791 5,486,461 5,361,251
EXPENSES
Program Services 4,241,218 - 4,241 218 4,116,894
Management and General 301,290 - 391,290 599,690
Fund Raising and Capital Campaign 774,346 - 774,346 446 809
Total Expenses 5,406,854 - 5,406,854 5,163,393
Excess (Deficit) of Revenue
Over Expenses (182,184) 261,791 79,607 197,858
Net Assets - Beginning of Year 430,827 1,085,405 1,526,232 1,328,374
Net Assets - End of Year 3 248643 § 1,357,196 $ 1605839 $ 1,526,232

See notes to the financial statements
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BERKELEY FOOD AND HOUSING PROJECT

STATEMENT OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2017

WITH SUMMARIZED COMPARATIVE TOTALS FOR 2016

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in Net Assets

Adjustments to Reconcile Change in Net Assets
To Net Cash Provided by Operating Activities

Depreciation
Loss on Disposal of Fixed Assets
Interest Earned on Investments

(Increase)/Decrease in:
Account Receivables
Prepaid Expenses
Deposits
Other Assets

Increase/(Decrease) in:
Accounts Payable & Other Liabilities
Deferred Revenues
Security Deposits, Client Savings, and Pass-Through Funds
Net Cash Provided by Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of Investments
Purchases of Fixed Assets

Net Cash Used by Investing Activities
CASH FLOWS FROM FINANCING ACTIVITIES:
Loan payments

Net Cash Used by Financing Activities

NET INCREASE/(DECREASE) IN CASH

Cash and Cash Equivalents at Beginning of the Year

CASH AND CASH EQUIVALENTS AT END OF THE YEAR

SUPPLEMENTARY INFORMATION

Interest Paid

See notes to the financial statements
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2017 2016
79,607 $ 197,858
111,845 114,698
0 14,787
(2,021) 47,985
326,515 101,701
(4,2286) (13,060)
(7,641) (20,230)
(2,291) 44,707
(37,270) (27,580)
89,038 80,171
{5,241) 74,386
548,315 615,423
0 (500,000)
0 (24,819)
0 (524,819)
(12,000) (12,000)
{12,000) (12,000
536,315 78,604
539,206 460,692
1,075,611 § 539,296
6,858 $ 4,583




BERKELEY FOOD AND HOUSING PROJECT
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2017

WITH SUMMARIZED COMPARATIVE TOTALS FOR 2016

Supporting Services
Fundraising Management
Program and and TOTAL TOTAL
Services Capital Campaign General 2017 2016

Salaries 3 2,357,501 % 243669 3 489,295 § 3,020,465 $ 2,797,748
Payroll Taxes 217,561 20,354 42 595 280,510 251,849
Fringe Benefits 416,501 28,394 7,030 451,925 437,161

Total Personnel Expenses 2,991,563 292,417 538,920 3,822,900 3,486,758
Food Costs 153,360 - - 153,360 147,848
Program Supplies 51,8H 9,805 33 61,729 110,968
Client Relations 8,428 - - 8,428 15,709
Contracted Program Services 102,565 - - 102,565 67,003
Staff Development 11,502 1,266 5,849 18,617 39,660
Travel and Transportation 74,781 706 1,651 77,138 73,028
Volunteer Placement Fees - 1,500 - 1,500 1,492
Accounting - - 39,660 39,660 99,630
Legal - - 6,418 6,418 193
Professional Fees 762 47 83,579 84,388 48,786
Office Supplies 16,788 1,276 2,463 19,927 29,997
Printing and Copying 8,884 18,991 1,144 29,019 37,598
Mailing and Postage 472 1,340 1,369 3,181 6,546
Advertising and Development 776 24,049 644 25,469 86,528
Licenses, Permits, Fees, & Tax 18,515 6,898 4862 30,275 34,950
Information Technology 55,861 14,482 8,467 78,810 92,921
Insurance 22,981 947 4,771 28,699 28,484
Rent 281,351 11,897 45,025 338,273 320,785
Equipment Rental 18,567 645 2,498 21,710 20,909
Furniture & Equipment 53,175 1,892 1,387 56,454 36,318
Repairs and Maintenance 77,480 576 3,354 81,410 76,289
Telephone 46,991 1,140 4,631 52,762 48,359
Utilities 96,989 068 7,444 105,401 94,300
Total Expenses Before

Depreciation and Interest 4,093,082 390,842 764,169 5,248,003 5,004,055
interest 40,580 192 6,144 46,916 44,640
Depreciation 107,556 256 4,033 111,845 114,698
TOTAL EXPENSES $ 4,241,218 § 381,280 % 774346 $ 5,406,854 § 5,163,393

See notes to financial statements
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BERKELEY FOOD AND HOUSING PROJECT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

Note A: NATURE OF ACTIVITIES

Berkeley Food and Housing Project (“BFHP”), was incorporated as a California nonprofit
public benefit corporation in 1984, BFHP is governed by a volunteer board of directors,
and its principal function is to provide community-based services to poor, homeless and
mentally disabled people.

BFHP’s mission is to ease and end the crisis of homelessness in the community. BFHP’s
programs are grounded in the core components of food, emergency shelter, transitional
housing, permanent housing, and rapid re-housing / homelessness prevention services.
Core programming is enriched with wraparound supportive services, ranging from
benefits enrollment and advocacy for medical and mental health, to mohey management,
employment assistance, and housing case management, the latter of which is a
comprehensive, intake-to-placement service delivery model that supports a household's
transition from homelessness to permanent housing.

BFHP is committed to preserving a safe, supportive and stabilizing environment wherein
homeless and low income individuals and families can access a holistic range of services
to meet their immediate needs and achieve their goals of ending their cycle of
homelessness. The short-term goal of BFHP is to rapidly move its participants into
permanent housing, while simultaneously addressing each client's barriers to retaining
their housing. The long-term goal of BFHP is to work with the larger community to end
chronic homelessness.

Note B: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting
The financial statements have been prepared on the accrual basis of accounting.
Revenue is recorded when earned and expenditures are recorded when incurred.

Basis of Presentation

BFHP is required to report information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted
net assets, and permanently restricted net assets.

Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management fo make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Income Tax Status

BFHP is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue
Code. BFHP is also exempt from state income taxes under Section 23701(d) of the
California Revenue and Taxation Code. Management believes that BFHP has no
uncertain tax positions as of June 30, 2017.




BERKELEY FOOD AND HOUSING PROJECT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

Note B: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair Value of Financial Instruments

The carrying amounts of cash and cash equivalents and grants receivable approximate
fair value because of the short maturity of those financial instruments. The carrying
amounts of loans and mortgages payable are provided by the lenders, and are based on

interest rates being offered for loans with similar terms, to other low-income housing
borrowers.

Revenue Recognition
Contributions are recognized when the donor makes a pledge to give that is, in substance,
an unconditional promise. Contributions are recorded as unrestricted, temporarily restricted

or permanently restricted depending on the nature of the donor restrictions and depending
on whether the restrictions are met in the current period.

Restricted contributions are reported as increases in unrestricted net assets if the
restrictions have been met in the current fiscal period. If the restriction has not been met by
the fiscal year end, the amount is reported as an increase in temporarily or permanently
restricted net assets. When the restriction is finally met on a contribution received in a prior

fiscal period, the amount is shown as a reclassification of restricted net assets to unrestricted
net assets.

Cash and Cash Equivalents

For the purposes of the Statement of Cash Flows, BFHP considers all highly liquid
investments with an initial maturity of three months or less fo be cash equivalents. BFHP
maintains cash balances at several financial institutions. Accounts at each institution are
insured by the Federal Deposit Insurance Corporation up to $250,000. At June 30, 2017,
BFHP had uninsured cash balances of $693,251.

Grants / Accounts Receivable
Grants / Accounts receivable consist of amounts due from funding sources, and are
considered by management to be fully collectible.

Property and Equipment

Property and equipment are recorded at cost. Donated assets are recorded at their fair
market value at the date of donation. Fixed asset additions are recorded at cost and
depreciated using the straight-line and accelerated method over estimated useful lives
ranging from five to twenty-seven and one-half years.

‘Functional Allocation of Expenses

The costs of providing BFHP’s programs have been summarized on a functional basis in
these financial statements. Based on management’s estimates, costs have been allocated
between programs and supporting services as they relate to those functions.

Advertising Costs
The costs of advertising are expensed as incurred. During the year ended June 30, 2017,
advertising costs charged to expense totaled $20,364.




BERKELEY FOOD AND HOUSING PROJECT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

Note C: INVESTMENTS

Long term-investments are reported on the basis of quoted market prices (all
level 1 measurements). Investments are temporarily restricted for the HOPE
Capital Campaign and consist of the following as of June 30, 2017:

Cost Fair Value

Stocks and Options $ 0 $ 0
ETFs & CEFs 500,000 454,036
Mutual Funds 0 0
Sub-total for Operating Purposes $ 500,000 $ 454,036

Investment return for the year ended June 30, 2017 is summarized as follows:

Investment Income $ 2,021
Realized Gain/(Loss) on Investments 0
Total 3 2,021

Note D: GRANTS AND ACCOUNTS RECEIVABLE

Receivables represent costs incurred on cost reimbursement contracts and earnings

on other contracts in excess of revenues received. The following amounts were due
to BFHP at June 30:

2017 2016
Alameda County $ 524,888 $ 405,785
Respite Services 5,316 2,490
Medi-Cal Administrative Activities 4,820 0
Bridge Housing 3,540 20,580
City of Albany 53,468 21,531
City of Berkeley 810 20,107
City of Emeryville 17,482 3,921
Solano County 22,248 17,372
FEMA 32,000 36,000
HUD 76,542 178,840
Supportive Services for Veteran Families (SSVF) 67,971 37,428
VA Transitional Housing 9,097 14,122
Urban Emergency Solutions Grant 11,455 24,849
Foundation & Individual Grants 52,851 32,645
Capital Campaign Contributions 123,167 516,500

Total $ 1,005,655 $ 1,332,170




BERKELEY FOOD AND HOUSING PROJECT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

Note E: FIXED ASSETS

Fixed assets as of June 30 are as follows:

2017 2016

l.and $ 270,000 $ 270,000
Building 1,593,995 1,593,995
Machinery, Equipment & Vehicles 123,682 123,682
Furniture & Fixtures 23,354 23,354
Property Improvements 457,196 457,196
Leasehold Improvements 88,307 88,307
Capital Lease Equipment 12,419 12,419
Computer Equipment 0 0
Playground 83,492 83,492

Subtotal Fixed Assets 2,652,445 2,652 445
Less: Accumulated Depreciation (1,443,102) (1,331,258)

Net Fixed Assets $ 1,209,343 $ 1,321,188

Depreciation expense was $111,845 and $114,698 for the years ended June 30,

2017 and June 30, 2016, respectively,

Note F: LEASES

BFHP leases equipment, copiers, washing machines, and buildings for their residential

programs and administrative purposes.
through July 2022.

The leases have varying expirations dated

Future minimum principle payments are as follows:

Fiscal year ending June 30:

2018 $ 303,483
2019 229,252
2020 105,216
2021 14,881
2022 9,735
2023 1,110

Total $ 663777

Note G: SECURITY DEPOSITS, CLIENT SAVINGS, AND PASS-THROUGH FUNDING

Client security deposits and savings are held on behalf of housing program participants,
in checking accounts which bear no interest, and are refundable upon program departure.
BFHP also provides representative payee services to clients who require assistance with
money management, and support for the maintenance of permanent housing. In addition,
Pass-through funds for fiscal services are also held on behalf of government agencies in

non-interest bearing checking accounts.

10




BERKELEY FOOD AND HOUSING PROJECT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

Note H: LOAN AND MORTGAGES PAYABLE

Loan

Having determined the need for technical and financial assistance in order to continue as
a going concern on March 1, 2000, BFHP entered into an agreement with the Board of
Trustees of Episcopal Charities (“EC”). This service agreement was terminated in June
2007. Under the agreement, EC supplied technical assistance and financial support
relative to the operation management of BFHP. As part of its financial support, the
Episcopal Bishop of California (“EBC”) agreed fo lend EC $300,000, with the specific
objective of short term financial aid to BFHP. This entire amount was provided to BFHP
in March 2000. This loan is a part of EBC’s bank line of credit, and bears interest and
has payment terms identical to those of EBC’s line of credit agreement. The {oan bears
interest at the bank’s reference rate (3.25% at June 30, 2017 and 20186), and is payable
in monthly installments of interest only. The balance due was $72,195 and $84,195,
respectively, at June 30, 2017 and 2016. Interest paid on this amount was $2,984 and
$3,127, respectively.

Mortgages ‘
On November 4, 1998, BFHP entered into a $317,630 loan agreement with the City of

Berkeley (“City"). An additional $270,000 was borrowed from the City on March 29, 2002,
The City loans bear simple interest at six percent (6%) per annum over fifty-five years,
with all interest and principal payments to be deferred until March 1, 2053 or upon sale of
the property, whichever occurs first.

In December 2001, BFHP entered into a $160,000 loan agreement with the County of
Alameda Housing and Community Development (“County”). The County loan bears
simple interest at three percent (3%) per annum over ten years, with all interest and
principal payments deferred until January 1, 2020, at which time the County shall evaluate
the deferral status of this note and establish a payment schedule. The County loan is
due and payable in ten years, or upon sale of the property, whichever occurs first.

On December 8, 2001, BFHP received an $88,000 Affordable Housing Program (AHP)
subsidy. The AHP subsidy is non-interest bearing, with a fifteen-year compliance period.

Total mortgage proceeds of $835,630 were used to finance the rehabilitation and
expansion of the Dwight Way property and all loans are secured by said property.

At June 30, 2017 and 2016, interest payablle includes $635,047 and $599,789 interest
payable to the City, respectively, and $84,000 and $79,200 interest payable to the
County, respectively. Future minimum principle payments are as follows:

Fiscal year ending June 30:

2018 $ 100,000
2019 0
2020 160,000
2021 0
2022 0
2023 0
Thereafter 587,630

Total $ 847,630
11




BERKELEY FOOD AND HOUSING PROJECT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

Note .. DONATED SERVICES, MATERIALS, AND FACILITIES

BFHP receives donated services from a variety of unpaid volunteers assisting BHFP in
its programs. No amounts have been recognized in the accompanying Statements of
Activities because the criteria for recognition of such volunteer effort has not been
satisfied. Various materials valued at $94,074 and $104,277, were donated to BHFP, for
the fiscal years ended June 30, 2017 and 2016, respectively. Donated professional
services have been recognized as support and revenue, with an offsetting amount
recognized as expenses, in the accompanying statements of activities. Donated
materials were received and utilized by the various programs and for development
purposes, and have been allocated as program expenses accordingly.

The use of local government facilities has been donated to BFHP for the operation of its
Men’s Sheiter and Veteran's Transitional and Housing Programs. The estimated rental
value of the governmental facility was $46,840 and $46,840 for the fiscal years ended
June 30, 2017 and 20186, and is reflected in the accompanying financial statements as in-
kKind donations and rent expense.

Note J: COMMITMENTS AND CONTINGENCIES

Grant awards and bequests require the fulfillment of certain conditions as set forth in the
instrument of grant. Failure to fulfill the conditions could result in the return of the funds
to the grantors. BFHP deems this contingency remote since by accepting the grants and
their terms it has accommodated the objectives of BFHP to the provisions of the grants.
BFHP’s management is of the opinion that the organization has complied with the terms
of all grants.

Note K: TEMPORARILY RESTRICTED NET ASSETS

At June 30, 2017, BFHP's temporarily restricted net assets are temporarily restricted
for the following activities:

FEMA Phase 33, Emergency Shelter 3 16,000
Capital Campaign 1,341,196
Total $ 1,357,196

Note L: SUBSEQUENT EVENTS

BFHP's management has evaluated its subsequent events through January 23, 2018, the
date the financial statements were available to be issued.

12




IZABAL, BERNACIAK & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

388 Market Strest, Suite 888 Tel. {415) 896-5551
San Francisco, California 94111 Fax (415) 895-0584

INDEPENDENT AUDITOR’S REPORT
ON ADDITIONAL INFORMATION

Board of Directors
BERKELEY FOOD AND HOUSING PROJECT
Berkeley, California

We have audited the financial statements of Berkeley Food and Housing Project for the year
ended June 30, 2017, and have issued our report thereon dated January 23, 2018 and is
presented in the preceding section. That examination was made for the purpose of forming
an opinion on the general purpose financial statements taken as a whole. The following
Schedules are presented for purposes of additional analysis and are not a required part of
the general purpose financial statements. Such information has been subjected to the
auditing procedures applied in the examination of the general purpose financial statements,
and, in our opinion the information is fairly stated in all material respects in relation to the
general purpose financial statements taken as a whole.

%M./,.KMMM . pry

San Francisco, California
January 23, 2018
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BERKELEY FOOD AND HOUSING PROJECT
SUPPLEMENTAL INFORMATION
SCHEDULE OF ALAMEDA COUNTY AWARDS
FOR THE YEAR ENDED JUNE 30, 2017

The following is a summary of the awards, grant, and contracts received from the

County of Alameda as of June 30, 2017:

Social Services - Workforce and
Benefits Administration
Boomerang Housing Program
Realignment Housing Program
Subtotal - non-federal awards

Medi-Cal Administrative Activities
Emergency Solutions Grant
Subtotal - federal awards

Total awards, grants, and contracts

Contract

Period Contract # Amount

14030,

14108,
7/01/16 - 6/30/17 14152 § 482,579
7/01/16 - 6/30/17 12082 116,058
7/01/16 - B8/30/17 _ 12378 3,729
602,366
7/01/16 - 6/30/17 NA 164,123
7/01/16 - 6/30/17 14252 10,259

_ 174,382

$ 778,748

The following is a summary of the awards, grant, and contracts received from the

County of Alameda as of June 30, 2016:

Social Services - Workforce and
Benefits Administration
MHSA Innovation
Boomerang Housing Program
Realignment Housing Program
Subtotal - non-federal awards

CalWORKs Housing Program
Medi-Cal Administrative Activities
Emergency Solutions Grant

Subtotal - federal awards

Total awards, grants, and contracts

Contract

Period Contract # Amount

12648,

12615,
7/01/15 - 6/30/16 12576 $ 466,606
7/01/14 - 6/30/16 NA 42,313
7/01/15-12/31/16 12082 37,560
7/01/15 - 6/30/16 12378 10,949

567,427

7/01/14 - 6/30/16 11167 78,484
2014-2015 NA 165,487
7/101/15-6/30/16 12349 36,000
279,971
$ 837,399
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IZABAL, BERNACIAK & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

388 Market Street, Suite 888 Tel. (415} BE6-5551
San Franclsco, Califomia 94111 Fax (415} 896-0584

REPORT ON SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors

BERKELEY FOOD AND HOUSING PROJECT
Berkeley, California

We have audited the financial statements of Berkeley Food and Housing Project as of and
for the year ended June 30, 2017, and have issued our report thereon dated January 23,
2018, which contained an unmodified opinion on those financial statements. Our audit was
conducted for the purpose of forming an opinion on the financial statements as a whole, The
accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by the Uniform Guidance and is not a required part of the
financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and their records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied
in the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the schedule of expenditures of federa!l awards is fairly
stated in all material respects in relation to the financial statements as a whole.

%ﬂéﬂ_%mc% L C(;rry

San Francisco, California
January 23, 2018
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BERKELEY FOOD AND HOUSING PROJECT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

6FOR THE YEAR ENDED JUNE 30, 2017

GRANTOR Grant Number

Federal
CFDA Numher

Expenditures

U. 5. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

Fassed through Counly of Alameda: Supportive Housing Prograrm

Russeli Street Residence Continum of Care Program CAD105-L9T-021508
North County Women's Center Continum of Care Program CAD105-L9T-021609
North County Women's Center Continum of Care Program CAQ105-LOT-021508

Subtotal 14.267

Passed through City of Berkeley
Community Development Block Grant 9990B
Community Development Block Grant 95908
Subdotat 14.218
Passed through City of Berkeley
Emergency Solutions Grant 9990B

Passed through County of Alameda
Emergency Solufions Grant C-12455
Subtotal 14,231
TOTAL U. S, BEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
U. 8. DEPARTMENT OF HEALTH AND HUMAN SERVICES

Passed through County of Alamsda
Medi-Cal Assistance Program MOU 2016-2017

Passed through County of Sofano
Community Services Block Grant 15F-2045

TOTAL U. 8. DEPARTMENT OF HEALTH AND HUMAN SERVICES

U. 8. DEPARTMENT OF VETERANS AFFAIRS

Direct;
VA Homeless Providers Grant and Per Diem Program 10-94-CA
Supportive Services for Veteran Families Program 14-CA-175

TOTAL U. S. DEPARTMENT OF VETERANS AFFAIRS
U. 5. DEPARTMENT OF AGRICULTURE

Passed through Alameda County Food Bank
Emergency Food Assistance Program NIA

TOTAL U.5. DEPARTMENT OF AGRICULTURE
U. 5. DEFARTMENT OF HOMELAND SECURITY
Passed through United Way of America
Emergency Food and Shelter National Board Program Phase 33
Emergency Food and Shelter National Board Program Phase 34

TOTAL U.S. DEPARTMENT OF HOMELAND SECURITY

TOTAL FEDERAL EXPENDITURES

See noles 1o {he financial statements
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14.267
14.267
14.267

i4.218
14.218

14.231

14.231

93.778

93.569

64.024

64.033

10.569

97.024
97.024

$ 297,138
155,841

221,878

166,536
74,557

13,602

10,259

674,957

240,093

23.861

938,911

164,761

45,367

210,128

157,468

765,355

922,823

4,061

4,051

18,000
16,000

34,060

2,109,913




BERKELEY FOOD AND HOUSING PROJECT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
6FOR THE YEAR ENDED JUNE 30, 2017

e e e e e N 4

LOANS

U. 8. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Passed through County of Alameda

HOPWA - County of Alameda Loan 14.241

TOTAL U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT LOANS
TOTAL EXPENDITURES AND LOANS OF FEDERAL AWARDS

Note A: Basis of Presentation

160,000

160,000

§__ 2260913

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award activity of Berkeley Food and Housing
Project under pregrams of the federal government for the year ended June 30, 2017, The information in this Schedule is presented in
accerdance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administeative Requirements, Cost Principles,
and Audit Requirernents for Federal Awards {Uniform Guidance). Because the Schedule presents only a selecied portion of the operations of
Berkeley Food and Housing Project, it is not intended to and does not present the financial position, changes in net assets, or cash flows of

Berkeley Food and Housing Project.

Note B: Summary of Significant Accounting Policies

(1} Expenditures reporied on the Schedule are reported on the accrual basis of gecounting. Such expenditures are recognized following the cost
principles contained In the Uniform Guidance and OMB Circular A-122, Cost Principles for Non-profit Organizations, wherein certain types of

expenditures are not allowable or are mited as to reimbursement.

{2) Berkeley Food and Housing Project has elected to use the 10 percent de minimis indirect cost rate as afiowed under the Uniform Guidance.

Note C: Loans Qutstanding
The following program had federally-funded loans outstanding at Juns 30, 2017;

Program Title CEDA#
Housing Opporiunities for Persons With AIDS 14.241

See notes fo the financial staiemenls
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Amount

Outstandin
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1ZABAL, BERNACIAK & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

388 Market Strest, Suite 888 : Tel. (415) 896-5551
San Francisco, California 94111 Fax (415) 696-0584

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
BERKELEY FOOD AND HOUSING PROQJECT
Berkeley, California

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of Berkeley Food and Housing Project, which comprise the statement of financial
position as of June 30, 2017, and the related statements of activities, functional expenses
and cash flows for the year then ended, and the related notes to the financial statements,
and have issued our report thereon dated January 23, 2018.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Berkeley
Food and Housing Project’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of Berkeley Food and Housing Project's internal control.
Accordingly, we do not express an opinion on the effectiveness of Berkeley Food and
Housing Project’s internal control.

A deficiency in internal confrol exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with
governance, :

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies. Given these limitations, during
our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Berkeley Food and Housing
Project’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s

internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

ot O et +

San Francisco, California
January 23, 2018
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IZABAL, BERNACIAK & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

388 Market Street, Suite 888 Tel. (415) 886-5551
San Francisco, Califomia 4111 Fax (415) 896-0584

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
BERKELEY FOOD AND HOUSING PROJECT
Berkeley, California

Report on Compliance for Each Major Federal Program

We have audited Berkeley Food and Housing Project's compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have
a direct and material effect on each of Berkeley Food and Housing Project’s major federal
programs for the year ended June 30, 2017. Berkeley Food and Housing Project's major
federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility
Management is responsible for compliance with the requirements of laws, regulations,
contracts and grants applicable to its federal programs.

Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of Berkeley Food and

Housing Project's major federal programs based on our audit of the types of compliance
requirements referred to above.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America: the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types compliance requirements referred to above that could have
a direct and material effect on major federal programs occurred. An audit includes
examining, on a test basis, evidence about Berkeley Food and Housing Project’s
compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion on compliance with each major program. However, our
audit does not provide a legal determination of Berkeley Food and Housing Project's
compliance.
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Opinion on Each Major Federal Program

In our opinion, Berkeley Food and Housing Project complied, in all material respects, with
the compliance requirements referred to above that could have a direct and material effect
on each of its major federal programs identified above for the year ended June 30, 2017.

Report on Internal Control Over Compliance

Management of Berkeley Food and Housing Project is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance
requirements referred to above. In planning and performing our audit of compliance, we
considered Berkeley Food and Housing Project’s internal control over compliance with the
types of requirements that could have a direct and material effect on each major program to
determine the auditing procedures that are appropriate in the circumstances for the purpose
of expressing an opinion on compliance for each major federal program and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the Berkeley
Food and Housing Project's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirements of a federal program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material
noncompliance with a compliance requirement will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness
in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Qur consideration of internal control over compliance was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We
did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses, as defined above. However, material weaknesses may exist that have
not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope
of our testing of internal control over compliance and the results of our testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

%’-"’é %%,77 W %’&}/

San Francisco, California
“January 23, 2018
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BERKELEY FOOD AN
SCHEDULE OF FINDINGS

D HOUSING PROJECT
AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2017

A.  SUMMARY OF AUDITOR'S RESULTS

Financial Statements

1. Type of Financial Statement Report UNMODIFIED
2. Internal Control over Financial Reporting:
Material Weakness(es) ldentified NONE

Significant Deficiency(ies) Identified

NONE REPORTED

3. Noncompliance Disclosed by Audit Which Is

Material to Financial Statements NONE
Federal Awards
1. Internal Control Over Major Programs:
Material Weakness(es) ldentified NONE

Significant Deficiency(ies) Identified

NONE REPORTED

2. Type of Compliance Report Major Programs UNMODIFIED
3. Uniform Guidance Audit Finding Disclosed by
Audit NONE REPORTED
4. Major Programs: 64.033 Supportive Services for Veteran
Families Program
5. Dollar Threshold for Type A Programs $750,000
6. Auditee Qualification LOW RISK

B. Findings Relating to the Financial Statements
Which Are Required to Be Reported in
Accordance with GAGAS

NONE REPORTED

C. Findings and Questioned Costs for Federal
Awards Including Audit Findings Defined in the
Uniform Guidance

NONE REPORTED
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BERKELEY FOOD AND HOUSING PROJECT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2017

There were no prior year audit findings,
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